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The Balance Sheet of Agriculture, 19 59
The major factual portion of the fifteenth in
a series of annual reports on the financial con-
dition of agriculture, as issued by the United States
Department of Agriculture, is given below.
1 The
full report will be published as an Agriculture In-
formation Bulletin of the Department of Agri-
culture.
The study was prepared under the direction of
Norman J. Wall, Chief, Agricultural Finance Re-
search Branch, Farm Economics Research Divi-
sion, Agricultural Research Service, by F. L. Gar-
lock, W. H. Scofield, F. D. Stocker, R. W. Bier-
man, and F. D. Hansing.
Data relating to the inventories of livestock,
crops, machinery, and household equipment were
prepared under the direction of the following per-
sons: Livestock—R. H. Moats; crops—C. E.
Burkhead and R. Royston; machinery—Robert
H. Masucci and Q. Francis Dallavalle; household
equipment—Jean L. Pennock. Data relating to
farm income and expenditures were compiled
under the direction of E. W. Grove.
SUMMARY OF THE 1959 BALANCE SHEET
Both the value of farm assets and the value of
proprietors' equities in these assets continued
their upward course during 1958 and reached new
peaks of about $203 billion and $180 billion, re-
spectively, on January 1, 1959 (Table 1). Farm
debts also increased during 1958, but the increase
in debts was much smaller than the increase in
assets and equities.
About half of the total increase of nearly $17
billion in farm asset values during 1958 resulted
from the rising value of farm real estate. Farm
real estate values have risen each year since 1953.
The rise in value of this asset has accounted for
about 70 per cent of the increase in the total
value of farm assets since January 1, 1954. Al-
xThe balance sheet as presented here brings to-
gether the assets and liabilities of agriculture as though
it were one large enterprise. It is the 15th in a series
that contains comparable estimates annually, be-
ginning in 1940. Annual changes shown in it provide
one means of appraising the effects on the financial
structure of agriculture of developments in both the
farm and nonfarm sectors of the economy.
This report shows farm assets and farm debts as
of the beginning of 1959 and selected earlier years,
and it deals mainly with changes in the financial
situation of agriculture that occurred during 1958.
In using and interpreting the balance sheet, it should
be recognized that the data are aggregates and do not
show the distribution of assets and debts among
owner-operators, tenants, and landlords. Nor do the
though rising land values have greatly increased
the net worths of farmers and other owners of
farm land, they have not improved the situation of
farmers with respect to income.
All other types of farm assets also increased in
value during 1958. Among them, livestock on
farms showed the greatest increase in value—
about $4 billion. Nearly all classes of livestock
increased in number during 1958, but the greater
part of the increase in value of the livestock in-
ventory resulted from higher prices of cattle. In
contrast, the rise in value of crop inventories—
about $1.8 billion—resulted mainly from the
record volume of production in 1958. The value
data permit full separation of the farm firm as a
production unit from the farm family as a consump-
tion unit. Further, changes indicated in farm assets
and net worth should be used with caution as a
measure of the general economic situation of farm-
ers. Year-to-year changes in the market value of
farm assets frequently reflect only changes in unit
prices. Recent increases in market values of some
assets, particularly farm real estate, represent "paper"
gains in the sense that they can be realized only if the
assets are sold or used as security for additional
credit.
The general financial and credit position of agri-
culture and how it varies among regions and among
some groups of farmers is given special attention in
the Agricultural Finance Outlook issued in November
of each year by the Agricultural Research Service.
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TABLE 1
COMPARATIVE BALANCE SHEET OF AGRICULTURE
UNITED STATES, JANUARY 1, 1940,
1958, AND 1959
TABLE 2
PHYSICAL ASSETS OF AGRICULTURE VALUED AT 1940
PRICES, JANUARY 1, 1940, 1958, AND 1959
[In billions of dollars]
































































































































1 Computed from unrounded data.
2 Revised.
3 Includes all crops held on farms for whatever purpose and crops
held off farms as security for Commodity Credit Corporation loans.
The latter on Jan. 1, 1959, totaled $1,877 million.
4 Estimated valuation for 1940, plus purchases minus depreciation
since then.
5 Total of rounded data.
6 Although these are nonrecourse loans, they are included as
liabilities because borrowers must either repay in cash or deliver the
commodities on which the loans were based. The values of the
underlying commodities are included among the assets; hence the
loans must be included as liabilities to avoid overstating the amount
of proprietors' equities. 7 Loans of all operating banks, the production credit associations,
and the Farmers Home Administration, and discounts of the Federal
intermediate credit banks for agricultural credit corporations and
livestock loan companies.
8 Loans and credits extended by dealers, merchants, finance com-
panies, individuals, and others. Estimates based on fragmentary
data.
of motor vehicles and machinery on farms was
raised chiefly by higher prices, although purchases
increased substantially during 1958, especially
those of machinery other than motor vehicles.
The increase in farmers' holdings of deposits and
currency resulted from higher farm income in
1958. The larger increases in both deposits and
farm income were in the Plains States and the
western Corn Belt.





























































1 Computed from unrounded data.
2 This series is based on data for census years developed by Alvin
S. Tostlebe in cooperation with the National Bureau of Economic
Research. It takes into account changes in the area in farms, acreage
of improved land, and number and condition of farm structures.
(See Agricultural Finance Review, November 1952.) Data for inter-
censal years, and for 1951-59, are extensions from census bench-
marks based on net investment in farm structures (gross investment
minus depreciation).
3 Purchases since 1940 are deflated by an index of prices paid by
farmers for housefurnishings.
4 Total of rounded data.
increase in farm mortgage debt was at about the
same percentage rate as in other recent years, but
an exceptionally large increase occurred in non-
real-estate farm debt. The sharp increase in Com-
modity Credit Corporation loans to farmers re-
sulted mainly from the greater quantities of
cotton, wheat, soybeans, and grain sorghum that
were under price-support loan. Other non-real-
estate debt of farmers increased most in the Corn
Belt, Mountain, and Pacific regions. Probably the
greater numbers of cattle in feedlots and on the
ranges and the substantial increase in cattle prices
were chiefly responsible for the increase in these
other farm debts.
Valued at 1940 prices, the physical assets of
agriculture increased about $1.1 billion during
1958. The increase resulted mainly from the
greater numbers of livestock and poultry on farms
and the larger inventories of stored crops (Table
2).
Gross farm income in 1958 reached a record
high of $39.4 million. Most of the increase from
1957 to 1958 was due to an increase in cash
receipts from farm marketings. Favorable weather
in most regions accounted for increased production
of crops. Livestock prices increased almost 11 per
cent during 1958. Production costs increased, but
by a smaller amount than income. The largest in-
crease in expenses was for livestock purchases.
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Net income from agriculture increased to $18.7
billion in 1958.
INFLUENCE OF GENERAL ECONOMIC SITUATION
These increases in farm assets, debts, net worth,
and income occurred in a year that began with eco-
nomic activity falling sharply and closed with a
strong recovery. The bottom of the 1957-58
recession was reached during the spring of 1958.
By the fourth quarter of 1958, output had recov-
ered to a level above the previous peak in terms of
current dollars, and just short of it in real terms.
For 1958 as a whole, gross national product
totaled $438 billion compared with $440 billion
in 1957.
The recession had only a limited impact on dis-
posable personal income—the major determinant
of the demand for farm products. In contrast to
the 4.2 per cent decline in gross national product
from peak to trough, the decline in disposable
income was less than 1 per cent. Consumer ex-
penditures for food (excluding alcoholic bever-
ages) totaled $69.1 billion in 1958, a gain 4 per
cent above the $66.4 billion expended in 1957.
While domestic demand for food expanded,
foreign takings of U. S. agricultural commodities
declined as part of a general contraction in U. S.
exports. Agricultural exports declined to $3.9
billion in 1958, 13 per cent below the record high
of 4.5 billion in the calendar year 1957. The con-
traction occurred mainly in exports of cotton and
wheat, which were unusually large in 1957. Among
the important factors in the decline in farm ex-
ports were a letdown in economic activity abroad
and increased foreign supplies of many agricul-
tural commodities.
Less price inflation occurred in 1958 than in
other recent years. The upward trend in the gen-
eral price level has contributed to the rise in prices
of farm real estate and other farm assets.
AGRICULTURAL INCOME
The net income from agriculture in 1958 reached
$18.7 billion, an increase of 16 per cent over that
of 1957. Total net income of farm operators from
farming increased 21 per cent to $14.2 billion;
omitting adjustments for changes in inventories,
the realized net income of farmers increased 19 per
cent to $13.1 billion (Table 3). Average realized
net income per farm was $2,232 in 1957 and
$2,750 in 1958.
Cash receipts from farm marketings in 1958
increased 12.5 per cent over the previous year,
principally because of higher prices for livestock
and favorable weather, which resulted in increased
production of crops. Each region showed an in-
crease over 1957, the largest increases being in
the Northern and Southern Plains. The smallest
increase occurred in the Northeast, where changes
from year to year are normally small.
Along with the increase in farm income came an
increase of $1.6 billion in production costs. All
groups of cost items increased to some extent, but
the largest increases resulted from feed and live-
stock purchases. Livestock purchases increased
$723 million and feed purchases $429 million.
Prices paid by farmers for items used in produc-
TABLE 3
COMPARATIVE INCOME STATEMENT FOR AGRICULTURE
UNITED STATES, 1940, 1957, AND 1958
[In millions of dollars]
Item
How net income was obtained
Total gross farm income:
Cash receipts from farm marketings. .
Government payments to farmers. . .
Home consumption of farm products,
Rental value of farm dwellings
Net change in inventory
2 ,
Total.
Production costs, other than wages,
rent, and interest on mortgages:
Feed bought
Livestock bought, except horses and
mules
Fertilizer and lime bought
Repairs and operation of capital
items
Depreciation and other consumption
of farm capital





Net income from agriculture..
How net income was distributed
Wages to hired labor (cash and per-
quisites)
Net rent and Government payments to
landlords not living on farms
3
Interest on farm mortgage debt ,
Net income of farm operators ,
Net income from agriculture
Realized net income of farm operators
Net income of farm operators
Net change in inventory














































































2 Reflects the physical changes during the year in all livestock and
crops on farms, except crops under CCC loan, with the changes
valued at average prices for the year.
3 After subtraction of taxes, mortgage interest, and other expenses
paid by such landlords.
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tion, including interest, taxes, and wage rates, rose
about 3 per cent between 1957 and 1958.
The purchasing power of realized net income
of farm operators from farming increased by 17
per cent over 1957. The only other increase
since 1951 was in 1956.
Many farmers receive income from nonfarm
sources. In 1958, farmers received $6.2 billion
from nonfarm sources compared with $6.3 billion
for 1957. The average net income per capita of the
farm population from all sources increased from
$974 in 1957 to $1,066 in 1958.
THE 1959 BALANCE SHEET IN DETAIL
In the preceding paragraphs, the balance sheet
was summarized in general terms. In the sec-
tions that follow, each item of the 1959 balance
sheet is treated in detail.
ASSETS
Assets fall into two general classes: (1) Physical
assets, both real estate and tangible personalty;
and (2) financial assets, which include cash, bank
deposits, U. S. savings bonds, and farmers' invest-
ments in cooperative associations.
Farm real estate. The total market value of
farm real estate (land and buildings) rose nearly
$9 billion, or 8 per cent, in the year ended March
1, 1959, to a new record high of $125.1 billion.
Farm buildings were valued at $28.6 billion, or
about 23 per cent of the total value of farm real
estate. Farm dwellings accounted for about half
of the total value of all buildings, or about $14.3
billion.
Increases of 6 to 8 per cent in average values
per acre were typical of most States in the 12
months ended March 1, 1959. Gains of 10 per
cent or more were recorded in North Dakota and
South Dakota and in six Southeastern States, as
the map shows. Values advanced an average of
3 per cent in the four months ended March 1,
1959, the same amount as in the comparable
period that ended November 1, 1958.
The accelerated rate of increase in farm real
estate values in the last half of 1958, which con-
tinued into the first two months of 1959, reflects
the combined effects of higher net farm income and
the rapid recovery of the general economy. Un-
doubtedly, a part of the 19 per cent increase in
the net realized income of farmers contributed to
the increased demand for land to enlarge existing
2 Tenants rent all the land they operate, while part-
owners own a portion and rent a portion from others.
A relatively small acreage of land in manager-
operated farms is also rented from others. The
acreage of farm real estate (land and buildings)
rented by tenants, part-owners, and managers, as
CHANGE IN DOLLAR VALUE
OF FARMLAND*
Percentages, March 1958 to March 1959
farms, as well as to the increased purchases of
farm machinery and other capital expenditures of
farmers. The rapid upturn in the general economy
helped to strengthen the already firmly established
belief that farm land provided a good hedge against
inflation.
Revised estimates of net agricultural income
available as a return to farm real estate, after all
other expenses were paid, showed a return of
about 4.0 per cent on the March 1, 1959 market
value. This was sharply higher than the 2.5 per
cent return for 1956 and 1957, and near the long-
term average. In dollar terms, the relationship
between net farm income per acre and the price
of land in 1958 was about the same as in 1910-14
and in 1920-29.
Farm operators "borrow" a substantial amount
of real estate capital by means of rental arrange-
ments in which rents represent the annual pay-
ment for the use of such capital in much the same
way that interest pays for the use of borrowed
funds.
2 They paid about $2.1 billion in rental
payments to nonfarm landlords in 1958.
reported or estimated from the 1954 census, was used
in the estimates presented in this section. Values per
acre for rented land were projected from 1954 on the
basis of the change in market values of all land in
farms. National totals were derived from unrounded
State totals.
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TABLE 4
FARM REAL ESTATE OWNED AND RENTED BY FARM
OPERATORS, UNITED STATES, MARCH 1, 1940,
1958, AND 1959
[In billions of dollars]
Item
Total
Land owned by operator
Land rented by operator....
From landlord living on a
farm


































As of March 1, 1959, farm operators owned and
operated farm real estate having a market value
of $79.5 billion, or 63.5 per cent of the total
value of all farm land and buildings. The remain-
ing $45.6 billion in real estate capital was rented
from other farm operators and from nonoperating
owners.
Of this value, $17.3 billion was owned by farm
operators but rented to other farmers. Persons not
living on farms (and assumed to be nonfarmers)
provided $28.3 billion in real estate capital to
farm operators (Table 4). Thus, nonfarmers con-
tributed about 23 per cent of the total real estate
capital used in agriculture.
In the Corn Belt, Northern Plains, and South-
ern Plains, 40 per cent or more of the real estate
capital used by farm operators was rented from
others. Two-thirds or more of the value of the
rented land was owned by nonfarm landlords.
These three areas together accounted for 46 per
cent of the total value of all farm real estate in
the country, and 61 per cent of the value of all
rented land. Nearly half the total value of all
farm real estate was provided by someone other
than the farm operator. Almost the reverse situa-
tion is found in the Northeast and the Southeast,
where farm operators provide 85 and 80 per cent,
respectively, of the farm real estate capital they
operate.
Livestock and poultry. The total inventory of
livestock and poultry on farms on January 1, 1959,
was valued at $18.1 billion, $4.0 billion or 29
per cent higher than a year earlier and the second
highest value of record (Table 5). Cattle accounted
for about 90 per cent of this increase. The value
per head of all cattle was $153 on January 1, 1959,
compared with $119 a year earlier. Moreover,
although the number of cattle kept for milk
declined somewhat in 1958, the number of beef
cattle increased to 64 million head, the largest
number on record.
The number of hogs on farms increased 12
per cent to 57.2 million—the largest number since
January 1, 1952—as a result of the large 1958
fall pig crop and the saving of more sows and
gilts for spring farrowing in 1959.
TABLE 5
LIVESTOCK AND POULTRY ON FARMS, UNITED STATES































































































2 Computed from unrounded data.
3 Included in cattle.
4 Includes sheep and lambs on feed for market.
5 Included in all sheep.
A large supply of feed, more favorable feeding
ratios, and higher prices, particularly for cattle,
were mainly responsible for the increase in num-
bers of livestock and poultry on farms during
1958.
Machinery and motor vehicles. Farmers' pur-
chases of machinery and motor vehicles increased
23 per cent in 1958. The total for the year—$3.6
billion—has been exceeded only in 1949, 1950, and
1951. The increase in purchases reflected better
crops and higher farm income.
The total value of machinery and motor vehicles
on farms January 1, 1959 was $18.4 billion—6
per cent above a year earlier and a record high
(Table 6). By classes, the percentage increases
in inventory value during 1958 were: Tractors, 4;
automobiles, 9; motortrucks, 4; and other farm
machinery, 6.
Depreciation of farm machinery and motor
vehicles is now a major farm expense. Since 1952,
it has exceeded $3 billion. In 1958, depreciation
of farm machinery and motor vehicles accounted
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TABLE 6
FARM MACHINERY AND MOTOR VEHICLES
UNITED STATES, JANUARY 1, SELECTED YEARS,
1940-59
[In millions of dollars]
TABLE 7
LIQUID FINANCIAL ASSETS OWNED BY FARMERS
JANUARY 1, SELECTED YEARS, 1940-59











































for $3.5 billion of the total of $24.9 billion of
production expenses.
Prices of farm machinery and motor vehicles
continued to increase in 1958 and early 1959.
Average prices of motor vehicles on March 15,
1959 were 3 per cent above a year earlier and
prices of other farm machinery were 5 per cent
higher.
Crop inventories. Farmer-owned inventories of
harvested crops, including crops pledged under
loan to the Commodity Credit Corporation, were
valued at $9.4 billion on January 1, 1959, about
23 per cent more than a year earlier, and nearly
equal to the record high of $9.6 billion in 1955.
The large increase in inventory value during 1958
may be attributed more to high production result-
ing from favorable weather than to a change in
prices of commodities. All major groups of crops,
except vegetables and hay and forage, showed sub-
stantial increases in inventory value.
The physical quantity of crop inventories, as
measured in 1940 prices, increased nearly 20 per
cent between January 1, 1958 and January 1, 1959.
For crops stored on farms, the quantity increased
about 9 per cent. Most of this increase is
attributed to the food grains, principally wheat.
The quantity of crops stored off farms under CCC
loan increased by almost 150 per cent. This
increase was due mainly to increased storage of
cotton, wheat, soybeans and, to a lesser extent,
corn.
Liquid financial assets. Bank deposits, currency,
and U. S. savings bonds owned by farmers on
January 1, 1959 are estimated at $15.2 billion, up
about $600 million from a year earlier (Table 7).
Most of the increase in these liquid financial assets
occurred in farmers' checking and savings
accounts. These accounts increased during the

















































According to estimates of the Federal Reserve
Board, the larger increases in farmer-owned de-
mand deposits during 1958 occurred in the
Chicago, Minneapolis, Kansas City, and Dallas
Federal Reserve Districts. These districts con-
tained most of the States in which cash receipts
from farming were sharply higher in 1958 than
in 1957. Thus it appears that the great improve-
ment of growing conditions in the western Corn
Belt and the Plains States, and the higher prices
of livestock, were chiefly responsible for the in-
crease in farmer-owned demand deposits during
1958. Data compiled by the Federal Deposit In-
surance Corporation indicate that the time deposits
of insured commercial banks located in selected
agricultural counties also increased more in these
regions than in most other parts of the country.
The U. S. savings bonds owned by farmers are
estimated to have had a redemption value of $5.2
billion on January 1, 1959—about $100 million
more than a year earlier. This increase arose
wholly from the accrual of interest, as farmers
cashed more bonds than they bought during 1958.
However, the excess of redemptions over pur-
chases was not as large as in the preceding year.
Farmers bought more bonds and cashed fewer in
1958 than in 1957.
Net worth of farmers' cooperatives. The net
worth of farmers' cooperatives increased about 6
per cent during 1958 to a high of $3.8 billion on
January 1, 1959. Marketing associations con-
tinue to have the largest net worth, $1,322 million.
Associations through which farmers buy feed,
seed, and farm supplies were next in importance
with an aggregate net worth of $702 million.
Percentagewise, the rural electric cooperatives
showed the largest increase of 18.6 per cent be-
tween January 1, 1958 and January 1, 1959. The
combined net worth of the credit cooperatives that
operate under the Federally sponsored Farm
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Credit System increased 7.2 per cent to a new high
of $717 million.
Assets used in farm production. The value of
assets used in farm production on January 1, 1959,
$155.4 billion, represents almost 77 per cent of
the total assets included in the balance sheet of
agriculture. Since 1950, the value of production
assets has increased about 62 per cent. During
1958, all classes of production assets rose in
value.
TABLE 8
VALUE OF ASSETS USED IN AGRICULTURAL PRODUC-







































1 Includes farm real estate, less value of dwellings; livestock;
machinery and motor vehicles, less 60 per cent of the value of auto-
mobiles ; crop inventories held for livestock feed; and a portion of the
demand deposits determined for each year by adjusting the deposits
of Jan. 1, 1942, by an index of production costs.
2 Number of farms and farm workers used in computing these
averages are as estimated by the U. S. Department of Agriculture.
3 Revised.
Not only has the farm production investment
expanded rapidly, but it is in the hands of fewer
farm operators and workers. The amount of pro-
duction capital per farm increased from $17,000
in 1950 to $33,500 in 1959, or almost 100 per cent.
The value per farm worker rose about 115 per
cent, from $9,600 in 1950 to $20,700 in 1959
(Table 8).
CLAIMS
Claims on agricultural assets are of two general
kinds: (1) Liabilities, which are divided into real
estate and non-real-estate debt; and (2) equities,
which represent the value of the residual rights in
agricultural assets belonging to the proprietors—
owner-operators, tenants, and landlords. In-
cluded among these proprietors are individuals,
financial institutions, and other corporations, and
Federal, State, and local government agencies.
Farm real estate debt. Higher farm income,
increased farm expenditures, a strong demand for
farm land, and the general availability of farm
FARM MORTGAGE DEBT HELD
BY MAJOR LENDERS
BIL. DOLLARS"
1910 1920 1930 1940 1950 1960
mortgage money were factors in a further rise in
farm mortgage (real estate) debt in 1958. The
farm mortgage debt has increased each year since
the postwar low of $4.8 billion on January 1, 1946.
At $11.3 billion on January 1, 1959, the farm
mortgage debt for the first time exceeded the
previous record high established in 1923, as shown
in the chart.
The amount of farm mortgage loans made in-
creased substantially in 1958, although the
number made declined slightly. At $2.4 billion,
the amount of loans made in 1958 was up 8 per
cent from the amount in 1957. The average size
of loans made increased from $7,680 in 1957 to
$8,410 in 1958.
At the beginning of 1959, the farm mortgage
debt was 7 per cent higher than a year earlier
(Table 9). All regions showed increases; the
regional increases varied from 3 per cent in the
Southern Plains to 12 per cent in the Southeast.
By lenders, the percentage increases in outstand-
ing farm mortgage debt during 1958 were highest
for the Farmers Home Administration and the
Federal land banks.
Farm mortgage money was generally adequate
in 1958. In the first half of 1958, interest rates
eased somewhat and each of the Federal land
banks made a rate reduction. In the last half of
the year, money market rates turned higher and
there was some firming of farm mortgage rates.
Rates continued to rise through the first half of
1959. Most of the Federal land banks and the in-
surance companies active in the farm mortgage
field increased their rates during that period. On
July 1, 1959, insurance companies generally had
a 5V-i per cent minimum rate, and nine of the
Federal land banks also were charging 5Vi per
cent. The Springfield bank charged 5
3A per cent
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TABLE 9
FARM MORTGAGE DEBT OUTSTANDING, BY LENDERS,



















(In millions of dollars)















































1 Computed from unrounded data.
2 Includes regular mortgages, purchase-money mortgages, and
sales contracts.
3 Loans were made for the Corporation by the Land Bank Com-
missioner. Authority to make new loans expired July 1, 1947. On
June 30, 1955, loans of the Federal Farm Mortgage Corporation
were sold to the 12 Federal land banks.
4 Data for 1940 include only tenant purchase loans and direct soil
and water loans to individuals. Thereafter data also include farm
development, farm enlargement, and project liquidation loans, and,
beginning 1958, farm housing loans and building improvement loans.
and the Columbia bank had a 6 per cent rate, but
the Berkeley bank still charged 5 per cent for
new loans.
Non-real-estate credit. At the beginning of 1959,
the outstanding non-real-estate loans to farmers
held by the principal lending agencies (excluding
CCC price-support loans) were 15 per cent higher
than a year earlier. Bank loans were up 15 per
cent and loans of the production credit associations
were up 26 per cent, but non-real-estate loans of
the Farmers Home Administration showed a de-
cline of about 7 per cent from a year earlier.
Most of the non-real-estate loans to farmers made
by these agencies are used for farm-production
purposes.
Outstanding price-support loans owed by farm-
ers to the Commodity Credit Corporation doubled
between January 1, 1958 and January 1, 1959.
As of the latter date, the Commodity Credit Cor-
poration held $1,739 million of these loans, com-
pared with $784 million a year earlier, and banks
and other lending agencies held $749 million,
compared with $442 million a year earlier. The
major reason for the increase in price-support loans
was the greatly increased quantities of cotton,
wheat, soybeans, and grain sorghum that were
placed under loan.
As a result of these increases, the total non-real-
estate debt of farmers is estimated to have reached
$12.0 billion on January 1, 1959, about $2.3
billion, or nearly 24 per cent more than a year
earlier. Excluding price-support loans, the in-
crease was $1 billion or about 12 per cent (Table
10).
More recent data indicate that the trend of farm
production loans to farmers continued upward
during the first quarter of 1959. On April 30,
1959, the loans of the production credit associa-
tions were up 27 per cent from a year earlier.
Non-real-estate loans to farmers held by member
banks of the Federal Reserve System were 21
per cent higher on March 12, 1959 than on
March 4, 1958.
Most of the States in which above-average per-
centage increases in farm production loans to
farmers occurred during the last year are located
in the western part of the Corn Belt and in the
Mountain and Pacific regions. The large increases
in these States doubtless resulted from the greater
numbers of cattle in feedlots and on the ranges
and from the substantial increase in the price of
cattle. But non-real-estate loans to farmers in-
creased during the year in all States except Massa-
chusetts and Rhode Island. Probably this reflects
the generally favorable farm situation that pre-
vailed during 1958. Farmers' purchases of farm
machinery were increased and many farm im-
provements were made that would not have been
undertaken under less favorable conditions. Many
of these purchases and improvements required use
of additional credit.
The increase in outstanding non-real-estate loans
to farmers was not due to any slowing of payments
on loans but to increased use of credit by farmers.
In the production credit associations, new loans
were 28 per cent greater and collections 29 per
TABLE 10
FARMERS' NON-REAL-ESTATE DEBT, UNITED STATES
JANUARY 1, SELECTED YEARS, 1940-59
[In billions of dollars]
Type of debt
Price-support loans made or
guaranteed by Commodity
Credit Corporation *
Other loans by banks and
Federally sponsored agencies...
Loans and book credits by mis-
cellaneous lenders
2
Total, excluding CCC loans

























1 Although these are nonrecourse loans, they are treated as debts.
Borrowers must either pay them in cash or deliver the commodities
on which they were based.
2 Estimates based on fragmentary data.
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cent greater in 1958 than in 1957. In the Farmers
Home Administration, new operating and emer-
gency loans were about 4 per cent greater and
collections almost 18 per cent greater during the
last half of 1958 than in the corresponding period
in 1957. The only State in which the operating
and emergency loans of the Farmers Home Ad-
ministration increased notably during 1958 was
Florida, where the freeze of the preceding winter
created unusually large needs for this type of
credit.
Interest rates charged farmers by the produc-
tion credit associations declined during most of
1958 as a result of the decline in money market
rates during the first half of 1958. But the rates
charged by the associations have increased since
the first part of 1959 because of the increase in
money market rates since last summer. As of
April 1, 1959, 61 of the associations were charging
farmers less than 6 per cent per annum, 291 were
charging 6 per cent, and 143 were charging more
than 6 per cent. A survey made by the American
Bankers Association this spring indicated that
early in 1959 the rates charged by banks on non-
real-estate loans to farmers averaged about 6.4
per cent.
Estimates of the Farm Economics Research
Division, Agricultural Research Service, indicate
that the rate charged by banks for interest plus
loan service fees was approximately the same as
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the rate charged by production credit associations
in 1957 and 1958. The over-all charge at both
types of institutions was about 6.7 per cent per
annum in 1957 and about 6.8 per cent in 1958.
Banks charged the higher interest rates; produc-
tion credit associations the higher loan service fees.
Total farm debt. Including price-support loans,
total farm debt rose during 1958 to a high of
$23.3 billion on January 1, 1959. This debt has
risen constantly since 1946 and has almost doubled
since 1950. On January 1, 1959, farm debt
amounted to 11 per cent of the value of farm
assets compared with 10 per cent on January 1,
1950.
Law Department
Administrative interpretations, new regulations, and similar material
Alaska Omnibus Act
The Act of Congress approved June 25, 1959
(Public Law 86-70) known as the "Alaska Omni-
bus Act" contains the following amendments to
sections 1 and 19 of the Federal Reserve Act and
certain other Acts of interest to the Federal
Reserve System:
Sec. 8. (a) Section 1 of the Federal Reserve Act, as
amended (12 U.S.C. 221), is further amended by
deleting the period at the end of such section and in-
serting in lieu thereof the following: "; the term 'the
continental United States' means the States of the
United States and the District of Columbia."
(b) Section 19 of the Federal Reserve Act, as
amended (12 U.S.C. 466), is further amended by strik-
ing the words "in Alaska or".
Sec. 12. (b) Paragraph (16) of section 3(a) of the
Securities Exchange Act of 1934, as amended (15
U.S.C. 78c(a)(16)), is further amended by striking out
the word "Alaska,".
Sec. 25. Section 15 of the Gold Reserve Act of 1934,
as amended (31 U.S.C. 444), is further amended by
striking out the words ", the District of Columbia, and
the Territory of Alaska" and inserting in lieu thereof
the words "and the District of Columbia".
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